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1. ba3za 3a u3rorBsine Ha GUHAHCOBHS OTYET

1.1 IlpaBeH cTaTyT

MEWU®EBP TPVII TMUEJICU AJl ¢ BmmcaHo B
Arenmus mo BoucBanmmata Ha  03.07.2008 1.,
BYJICTAT 200232260. CepanuiieTro 4 aipechT Ha
ynpaBneHne  Ha  japyxkectBoto e  rp.Codus,
oyn.J[xetimc baydgep No 103, er. 1.

MEU®EDBP T'PYII IIUEJICU AJl e ¢ yupeauteneH
kanutan ot 100000 neBa pasmpenenen B 100 000
0OVMKHOBEHHM IMOMMEHHHU aKIHMHU C TPaBO Ha IJac M C
HOMHUHAJ | /equH/ 1€eB BCAKA €QHA.

Jpy>kecTBOTO ce ynpaBisBa U MpeacTaBisaBa oT Enenu
ITcaponukonaku.

Meiipesp I'pyn TImEaCu AJl ([pyxectBoTo) e
aKuoHepHo ApyxkecTtBo ¢ 100% wacTHa cOOCTBEHOCT,
C €JHOCTETICHHA CHCTeMa Ha ympasiieHHe u nmMa ChBeT
Ha AUpEKTOpUTe B cbheraB: Enenu IlcapoHukonaku —
WN3nbaHuTENEH  OUPEKTOD, l'eopruoc  Ckypac,
Hukonaoc [Icaponukonakuc, Koucrantunoc
Kutcuonac u Teomopoc Xpucuc.

OcHoBHaTta JeiHocT Ha Jlpy»KeCcTBOTO € BHOC, H3HOC
U TBPrOBUS C MPOAYKTH, KO3METHYHU MPOAYKTH,
eTepuYHd  Macia,  mnapQroMepuiiHM  TPOIYKTH,
peKiIaMHa M MapKEeTHHTOBa JIeHHOCT, TBPrOBCKO
MPEJICTABUTEIICTBO, MMOCPEAHUYECTBO; KAKTO M BCSAKA
Jipyra JedHOCT.

1.2 O61u moJiosKkeHust

To3u (uHAHCOB OTYET € M3TOTBEH B CHOTBETCTBHE C
MexyHapoJHUTE CTaHAApPTH 332 (PJMHAHCOBO OTYHTAHE
(MC®O), mpuetrn ot Espomneiickus cpwio3 (EC).
OUHAHCOBUAT OTYET € H3TOTBEH IpHU CIla3BaHE Ha
MIPUHIIMIIA Ha HCTOPHYECKATA IICHA.

1.3 Ilpnaarane Ha HoBU M peBusupann MCPO

1.3.1 CranapapTu u pa3sicHeHHsl, BJIe3JIM B CHJIa U
NPUJI0KEeHH Mpe3 TeKYIIUs OTYeTeH Mepuoj
Jpy>kecTBOTO € IPUIIOKIIIO CIIEAHATE HOBHU CTaHIAPTH
U TPOMEHH B CTAHIAPTH, BKIIOUYUTEITHO BCHYKH
MPOU3TUYAIIU OT TSIX IMPOMEHU B JIPYTH CTaHIAPTH, C
JaTa Ha ObpPBOHayanHo mpwiaraie 1 sHyapu 2013
TOJMHA:

e MCC 1 Ilpeocmassane na ¢unancosu omuemu
— IlpencraBsHe Ha enemeHTd Ha Jpyr
BceoOXBaTeH NOX0., u3nazeHu npe3 roHu 2011
(B cma ot 1 rommu 2012);

o Mamenenus Ha MCC 19 Joxoou ma naemu
auya - llogoOpeHns Ha  CYETOBOIHOTO
OTUWTAHE Ha JIOXOJUTE CJIeJ HaIyCKaHe,
n3nanenu npe3 roHu 2011 (B cuna ot 1 sHYapu
2013);
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1. Financial Statements’ preparation basis

1.1 Legal status

MAYFAIR GROUP PLC AD is a joint stock
company with headquarter and address of
administration: Sofia, 103 James Bourchier blvd.,
floor 1, registered in the Commercial Register of the
Registry Agency with UIC 200232260 on
03.07.2008.

MAYFAIR GROUP PLC AD has initial capital of
100 000 divided into 100 000 ordinary registered
shares with voting out loud and with nominal 1 / one
/ each. The company is managed and represented by
Eleni Psaronikolaki.

Mayfair Group plc AD (the Company) is a joint
venture with a 100% privately owned, one-tier
management and Board of Directors is composed of:
Eleni Psaronikolaki — Executive Director, Georgios
Skouras, Nikolaos Psaronikolakis, Konstantinos
Kitsionas and Theodoros Chrysis.

The basic activity of the company is concentrated in
import, export and trade in products, cosmetics,
essential oils, Perfumery products, advertising and
marketing, commercial representation, mediation; as
well as any other activity.

1.2 Applicable standards

These financial statements are prepared in
accordance with International Financial Reporting
Standards (IFRS) adopted by the European union
(EU). The financial statements are prepared in
compliance with the historical cost basis.

1.3 Application of new and revised IFRS
1.3.1Standards and interpretations entered into
force and applied during the current reporting
period

The company applied the following new standards
and amendments in standards including any
consequential changes in other standards, with date
of first application 1 January 2013:

o [AS 1 Presentation of financial statements —
Presentation of components of other
comprehensive income, issued in June 2011
(in force since 1 July 2012);

e Amendments in [AS 19 Income of employed
persons - Improvements to the accounting
for post-employment income, issued in June
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e MC®O 13 Oyenasane na cnpagednusa
cmotunocm, n3naaeH npe3 mai 2011 (B cuta ot
1 aryapu 2013).

e B pesynrar Ha mnpomenure B MCC 1,
JIpy’XecTBOTO TPOMEHH NPEACTABSIHETO Ha
MO3ULUHU OT APYr BCEOOXBATEH IIOXOJ B CBOS
oT4eT 3a neyajbaTa wiuu 3arybara U Jpyrus
BCEOOXBAaTeH [OXOJ, Karo IO3WIHH, KOHTO
Moratr BIOCJIEACTBUE Ja c€ PeKIacuPuUupaT B
neyanbara wiau  3ary0aTta, IpeACTaBSHH
OTJENIHO OT TaKMBa, KOUTO HUKOra HsMa Jia ce
pexnacuduuupar. CbOTBETHO, CpaBHUTEIHATA
uH(pOpMaIYs € IOBTOPHO NPEACTaBEHA.

[IpuemaneTo Ha T€3U U3MEHEHMS Ha CHILECTBYBAIUTE
CTaHAApTH HE € JOBEJIO JO IMPOMEHH B CUYCTOBOIHATA
MOJIUTHKA Ha J[py>KeCcTBOTO, KaKTO CIIE/IBa:

1.3.2 HoBM cTaHIapTH M pa3siCHeHHusl, KOUTO Bce
olLe He ca NMPHJIOKEHU

Cmanoapmu, pazsacHeHus u RPOMEHU 6 CMAHOApmu,

KOumo ne ca Ounu npunodicenu no-pano — 0000peHu

3a npunazane om EK

Hskou HOBM cTaHIapTH, MPOMEHH B CTaHAAPTH U
paszsicHeHUs, onoOpeHu 3a mpunarade ot EK, morar nma
ObJaT TO-paHO TMPHIOKECHU B TOIMIIHUS TEPHOI,
3aBbpiBany Ha 31 nekemBpu 2013 r., BBOPEKH Y€ BCE
Ollle HE Ca 3aIBJDKUTEITHH TpPEId CIEBAIl IEePHO/I.
Tesm mpomerm B MCDO He ca Owiam MO-paHO
MPWIOKEHH TPU M3TOTBIHETO HAa TO3U (PUHAHCOB
otueT. Jlpy’KeCcTBOTO HE IUIaHWUpa Ja MpHiara Te3u
CTaHJAPTH TO-PaHO.

e MC®O 10 Kowucomuoupanu  guuancosu
omuemu, MCDO 11 Cvemecmnu
cnopazymenusa, MC®O 12 Onogecmsasane na
yuacmus 6 Opyeu npeonpusmus, MCC 27
Unousuoyarnu unancosu omuemu (2011)
samensiy MCC 27 (2008) u MCC 28
Hneecmuyuu 6 acoyuupanu u cvemecmuu
npeonpusimus (2011) 3amensiy MCC 28(2008),
n3nanenu npes mait 2011 (B cuna ot 1 snyapu

2014);
e IIsmenenus Ha MCC 32  Quunawncosu
UHCIPYMEHMU. Ilpeocmassne -

KOMIICHCUpaHe Ha (HUHAHCOBH AaKTHBU W
nacuBH, u3daneHu mpe3 nekemBpu 2011 (B
cuna ot 1 sayapu 2014 ronuHa);

e I3menenus Ha MCDO 10 Kowucoruoupanu
dunancosu omuemu, MC®O 12
Onosecmsisane  na  yyacmus 6  Opyeu
npeonpuamusi 1 MCC 27 Huousuoyarnu
dunancosu omuemu, N3AAIEHN TIPE3 TEKEMBPHU
2012 (B cuna ot 1 sHyapu 2014);
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2011 (in force since 1 January 2013);
e IFRS 13 Fair Value Measurement, issued in
May 2011 (in force since 1 January 2013).

e As a result of the changes in IAS 1, the
Company changed the presentation of
positions from other comprehensive income
in its profit or loss statement and the other
comprehensive income, as positions that
later can be re-classified into profit or loss
presented individually as such that will never
be re-classified. Respectively, comparative
information has been re-presented.

The adoption of these amendments to the existing
standards did not result in changes in accounting
policies of the Company as follows:

1.3.2 New standards and interpretations that are
still not applied

Standards, interpretations, and amendments that
were not applied earlier — approved for application
from EC

Certain new standards, amendments to standards and
interpretations approved by EC can be applied earlier
in the year period ending on December 31, 2013,
although not yet required before the next period.
These amendments to IFRS had not been previously
applied in preparing these financial statements. The
Company does not plan to apply these standards
earlier.

e [FRS 10 Consolidated Financial Statements,
IFRS 11 Mutual Agreements, IFRS 12
Announcement of participation in other
enterprises, 1AS 27 Individual Financial
Statements (2011) replacing IAS 27 (2008)
and TAS 28 Inventions in associated and
joint enterprises (2011) replacing IAS
28(2008), issued in May 2011 (in force since
1 January 2014);

e Amendments to MCC 32 Financial tools:
Presentation — compensation of financial
assets and liabilities issued in December
2011 (in force since 1 January 2014);

e Amendments to IFRS 10 Consolidated
Financial Statements, IFRS 12
Announcement of participation in other
enterprises and 1AS 27 Individual Financial
Statements, issued in December 2012 (in
force since 1 January 2014);
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PBKOBO/ICTBOTO OYaKBa TE3W CTAHAAPTH Jia HE OKa)ar
cbuiecTBeH e(deKT BBpXy (UHAHCOBHS OTYET Ha
JIpy»KecTBOTO B TepHOJa Ha MThPBOHAYAIHOTO UM
npuiarase.

Cmanoapmu u pazacuenus, uzoadenu om Cveema no
Medncoynapoonu cuemoeoonu cmanoapmu (CMCC),
KOUmo 6ce ouje He ca NPUNOIHCeHU

PBKOBOACTBOTO cuMTa, Y€ € TOAXOIAIIO Ja Ce
OMOBECTH, Y€ CIICHUTE HOBH WIH PEBU3UPAHU
CTaHaapTHu, HOBU pPa3ACHCHUA W TNPOMCHHU KbM
CBILECTBYBAIIM CTAHIAPTHU, KOUTO KbM OTUCTHATA JlaTa
ca Beue wm3maaeHu oT ChBeTa MO MEKIYHAPOIHH
cueroBogHu cranaaptu (CMCC), Bce olie He ca Ouiu
onoOpeHu 3a mpuiarane oT EBpormelickata KOMUCHS U
CHOTBETHO HE Ca B3CTH NP BUJ MPH U3TOTBSIHETO HA
To3u (UHAHCOB oTdeT. J/laTUTe Ha BIM3aHE B CHJa 3a
TAX 1I€ 3aBUCAT OT pEIICHHETO 3a oJ00peHue 3a
npuiarane Ha EBpornelickata koMucusl.

e lsmenenns Ha MCODPO 10 Koncoruouparnu
¢unancosu omuemu, MCDO 11 Cwvemecmnu
aneaxcumernmu, MCDPO 12 Onosecmssane na
osn06e 8 Opyau npeonpusmus, U3IaJeHu Tpe3
rorn 2012 (8 cuna ot 1 ssayapu 2013).

e MC®O 9 Qunancosu uncmpymenmu (u3oaoeu
noemepu 2009) u Honwvinenus xom MCDO 9,
m3nanenn okromBpu 2010 (B cuna ot 1 ssHyapu
2015 ronuna);

e Pazscuenne 21 wma KPMCO®O Hanosu,
n3naaeno Mait 2013 (B cuna ot 1 suyapu 2014
TOJINHA).

1.4 ®yHKUMOHAJHA BAJIyTAa U BAJyTa HA
npeAcTaBsiHEe
OyHKIMOHAIHA BajlyTa €
MKOHOMHUYECKA Cpena, B
(YHKIIMOHUPAa W B KOSTO TIJIABHO C€ TEHepupar Hu
M3pa3xoABaT MApUYHUTE CpeAcTBa. 1 oTpassiBa
OCHOBHHTE CJIENIKH, CHOUTHSA W YCIOBHUS, 3HAUHMH 3a
HpyxecTBOTO.

To3u ¢pUHAHCOB OTYET € MPEeACTaBeH B OBITAPCKHU JIeBa,
KosATO € (hyHKIMOHANHATa BaidyTa Ha J[IpykecTBoToO.
Isnara ¢pmHaHcoBa nHGOpMAIIHS MPEACTaBEHA B JIEBa €
3aKpbINieHa A0 XWIA4a, OCBEH KOraro € IO0COYEHO
IpYro.

BaJyTaTa Ha OCHOBHaTa
KOATO €IHO JPYKECTBO

1.5 YyskaecTpaHHa BajiyTa

Crmenkure B Yy)KIeCTpaHHa BalyTa Ce€ BIIHCBAT
ITFPBOHAYATTHO KaTO KBbM CcyMaTa Ha dyXIcCTpaHHATa
BallyTa ce Mpujara LEeHTpanHus Kypc Ha bbirapcka
Haponna banka (BHB) keM parara Ha cpenkara.
KypcoBute pasnuku, BB3HHKBAIIM MPH YpekKITaHe Ha
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The management expects these standards will have
no material effect on the Company's financial
statements in the period of their initial application.

Standards and interpretations issued by the
International Accounting Standards Board (IASB),
that are still not applied

The management believes it is appropriate to
announce that the following new or revised
standards, new interpretations and changes of
existing standards that are issued as to the reporting
date by the International Accounting Standards
Board (IASB), were still not approved for
application by the European Committee and
respectively, were not considered when these
financial statements were prepared. The dates of
their entering into force will depend on the decision
for approval by the European Committee.

e Amendments to IFRS 10 Consolidated
Financial Statements, 1FRS 11 Joint
arrangements, IFRS 12 Announcement of
shares in other enterprises issued in June
2012 (in force since 1 January 2013).

e IFRS 9 Financial tools (issued in November
2009) and Additions to IFRS 9, issued in
October 2010 (in force since 1 January
2015);

e Interpretation 21 of KP IFRS Charges,
issued in May 2013 (in force since 1 January
2014).

1.4 Functional currency and presentation
currency

Functional currency is the currency of the primary
economic environment in which a company operates
and in which it primarily generates and expends
cash. It reflects the underlying transactions, events
and conditions that are relevant to the Company.

These financial statements are presented in Bulgarian
Lev, which is the functional currency of the
Company. All financial information presented in
Levs is rounded to the nearest thousand, unless
otherwise stated.

1.5 Foreign currency

Transactions in foreign currencies are initially
recorded at the amount of foreign currencies; the
exchange rate of the Bulgarian National Bank (BNB)
at the date of transaction is applied. Exchange
differences arising on settlement of foreign currency
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BaITyTHUTE MAPUYHU MO3ULUH WU MPH OTYUTAHETO HA
Te3U NapUYHU IO3UIMM TNPHU KypCOBE, Pa3IMYHU OT
TO3H, 10 KOWTO MBbPBOHAYAIHO ca OWIM MPHU3HATH, CE
oTYMTaT B mevanbaTa wiM 3arybara 3a CbOTBETHHS
HEepUOI.

Or 1 sganuyapu 1999 rogmHa OBITapCKUAT JIEB €
¢uKcupan KbM eBpoTO 1o Kypc 1.95583 neBa 3a exHo
€BpO.

1.6 CueTOBOIHHU NPEANOT0KEHUSA U IPUOTU3UTETHH
CUYETOBOJTHH OIEHKH U MPEHeHKH

[Ipunoxenuero Ha MC®PO m3uckBa oT PHKOBOACTBOTO
Jla HaNpaBU HIKOM CUCTOBOIHHM NPEIANOIOKCHHUS U
MPHUOTM3UTEITHU CYSTOBOIHU OLICHKY IIPU U3TOTBSHE Ha
(DMHAHCOBHUS OTYET, C II€J ONMPEAEIsIHE CTOHHOCTTA Ha
HSKOU aKTUBH, MACHUBU, NMPUXOIU M pas3xomu. Te ce
M3BBPINBAT B3 OCHOBA Ha Hal-moOpaTa MpeleHKa Ha
PBKOBOACTBOTO, Oa3MpaHa HAa HCTOPUYECKUS OMHUT U
aHali3 Ha BCHYKHU (haKTOPH, OKA3BAIIU BIMSHHE IPH
JaJIcHUTE 0OCTOSATEICTBA KbM JaTaTa HA U3TOTBSIHE HA
¢unHaHcoBUs OoTueT. JleficTBUTENHUTE pe3yaTaTH Ouxa
MOTJIM Ja C€ pa3jindaBaT OT IPEACTABCHUTE B
HACTOSIIMS (PUHAHCOB OTUET.

2. OcHOBHH eJeMEHTH HA CUYETOBOIHATA MOJUTHKA
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monetary items or on reporting such monetary items
at rates different from those that were initially
recognized, are recognized in profit or loss for the
relevant period.

Since 1 January 1999, the BGN has been fixed to
Euro at 1.95583 BGN per 1 Euro.

1.6 Accounting assumptions and accounting
estimates and judgments

The application of IFRS requires that the
Management makes some accounting assumptions
and accounting estimates when preparing the
financial statements, to determine the value of
certain assets, liabilities, income and expenses. They
operate on the basis of the best estimate of the
Management based on historical experience and
analysis of all factors influencing the circumstances
at the date of the financial statements. The actual
results could differ from those presented in these
financial statements.

2. Main points in the accounting policy

(a) Omnepauuu ¢ 4y:KIAeCTPAHHA BAJIyTa

CraenkuTe, OCBHIICCTBIBAHU B Uy>KACCTpaHHA BalyTa ca
MPEeN3YUCIIsIBAHA B JieBa TI0 BaJyTHHUS Kypc Ha
IeHTpanHaTta O0aHKa B JeHA Ha caenkara. llapuannTe
aKTHBH W TACHWBH, JICHOMHHHUPAaHU B YYyKICCTpaHHA
BaJyTa KbM JaTaTa Ha OajaHca ca TNPEU3YUCICHU B
JIeBa 10 3aKITIOYUTETHAS BayTeH KypC Ha [IEHTpaIHATa
O0anka kbM 31.03.2017 rommua. Ilpoustuyamurte OT
TOBa KypCOBM pa3lMKW ca MNpH3HATH B OTYeTa 3a
JOXOJTUTE.

(0) UmoTH, MAIIIMHU, CHOPBKEHUS U 000pyABaHe
Kato uMoOTH, MamiMHU W CBOPBXKEHHUS C€ OTYUTAT
aKTHUBH KOUTO OTroBapAatr Ha kputepunute Ha MCC 16 u
MMaT CTOMHOCT NpH NPUAOOMBAHETO paBHA WK TIO-
Bucoka oT 700 yieBa. AKTHBUTE, KOUTO UMAT CTOMHOCT
MO-HUCKAa OT IOCOYEHAaTa CE OTYMUTAT KaTo TEKyILH
pa3xoau 3a mepuojia Ha MPUAOOWBaHE B CHOTBETCTBHE
c omoOpeHaTa CYETOBOJHA MOJHUTHKA. Bceku wumor,
MallliHa WM  CBhOPBKEHHE C€ OIeHsABA IpHU
npunoOMBaHETO My IO I[IeHa Ha mpuaoOuBaHe
ompenescHa B ChOTBETCTBHE ¢ m3uckBaHuATa Ha MCC
16.

HpykecTBOTO € TpHeno Ja OTYUTa HMOTHTE,
MallMHATE, CBOPBHKEHUATA W  O00OpyIBaHETO B
crotBeTcTBHE ¢ MCC 16 110 11eHa Ha puaoOuBaHe 0e3
BCHYKH HATPyNaHW aMOPTHU3ALMOHHU OTYUCICHHS W
HaTpymnaHa 3ary0a oT 00e3IeHKa.

[locnexBamu pa3xoAu CBBp3aHH C OTAENEH HUMOT,
MallliHa, CHOPBKEHHWE W 00OpyIBaHE CE OTYMUTAT B
yBennueHne Ha OamaHcoBaTa CTOWHOCT Ha aKTHBA,

(a) Operations with foreign currency
Transactions conducted in foreign currency
evaluated into BGN according the exchange rate the
central bank in the day of transaction. Monetary
assets and liabilities denominated in foreign
currencies on the Balance sheet date are revalued in
BGN according closing exchange rate of the central
bank as of 31.03.2017. Differences, resulting from
this exchange, are recognized in the Income
Statement.

(b) Properties, machines and equipment

As property, machines and equipment are reported
assets which meet the criteria of IAS 16 and have
acquisition value equal or higher than 700 BGN. In
accordance with approved accounting policy assets
which are lower than stated above are reported as
current expenses for the period of acquisition. When
property, machines and equipment is acquired it is
valued at its acquisition cost determined in
accordance with the requirements of IAS 16.

The Company has adopted to recognize property,
machines and equipment at cost without any
accumulated depreciation and accumulated devalue
losses in accordance with IAS 16.

Subsequent expenses related to certain property,

machine, facility and equipment are reported as
increase in the net book value of assets when there is

4
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KOTaTO € BEPOSITHO NPEANPHATHETO Ha Hpupodue
MKOHOMUYECKH M3rOJW HaJ IIbPBOHAYAIHO OLICHEHATa
CTaHIapTHAa eQeKTUBHOCT. BBB BCHUKM OCTaHAIH
Clly4ad TMOCJIEIBalIUTe pa3XoAW C€ OTYUTAT Karo
TEKyIIH 3a NEPUOJA.

JBJIrorpaliHuTe MaTEpUAIHU AKTHUBU CE aMOPTU3HpAT
IO JINHEWHUS METOJ, 3a IIEPUOA Ha OYAKBAHUS [IOJIE3EH
XKHBOT, ONpPEAEICH KbM MOMEHTa Ha NMPHIOOMBAaHE HA
aKTHUBA.

CpenHuAT MoNe3eH XHUBOT B TOJWHU 32 OCHOBHUTE
Ipyny IBITOTPAaHU MaTepHalHU AaKTHBH, € KaKTo
cienBa:
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probability the Company to gain economic benefits
above the originally estimated standard performance.
In all other cases, the subsequent expenses are
reported for the current period.

Tangible fixed assets are depreciated on a straight-
line method during the expected useful life
determined at the time of acquiring the asset.

The average useful life in years for the main groups
of tangible fixed assets is as follows:

I'pyna Group years/ rOIMHH
Crpazy ¥ ChOPBKEHHS Buildings and equipment 25
Marmuau Machinery 3,3
TpaHcnopTHH cpescTBa Vehicles 4
CTomnaHCKH WHBEHTAP Fixtures and fiitings 6,7
Kommiorepu u mepudepnu | Computers and

YCTpOHCTBA communication devices 2

3emMuTe U pa3xoauTe 3a MPUIOOMBAHE HA JBITOTPAHI
aKTUBH HE ce  amopTu3upar. M3mon3BaHuTte
aMOPTH3AIIMOHHU HOPMH, C€ OCHOBABAT Ha U3YHCIICHUS
MOJIC3CH KUBOT.

Kbm 31.03.2017 r. MEU®EBP I'PYII [IUEJICU AJl
HsIMa UMOTH, MalllMHU, CbOPBKCHUS U 000PY/IBaHE.

B) Hemarepuannu akTuBu

Kato HemarepuanHuTe aKTUBH C€ OTYHMTAT AaKTHBH,
KOHWTO OTTOBapsAT HA ONPEEeNICHUETO 32 HeMaTepualeH
aKTHB M OTIOBapAT Ha KPUTEPHUHTE 3a OTYHUTAHE Ha
HeMmaTepuaHu akTuBH popmynupanu B MCC 38.

[Ipn npuaoOMBaHETO MM HEMaTepPHAIHUTE aKTHUBU Ce
OTYMTAT IO CE0ECTOMHOCT.

Hemarepuannure  akTUBH  ce  OTYMTAT  CJeQ
npuIoOMBaHETO MO  CeOECTOMHOCT HamajeHa ¢
HaTpylaHaTa aMOPTH3aLMsd M HATPYNaHH 3aryou oOT
00e31IeHKa.

AMopTH3HpaT ce 10 JIMHEWHUS METOJA 3a CpoKa Ha
OIpeIeIIeHHS TI0JIE3eH KUBOT.

KsM 31.03.2017 r. MEM®EBP T'PYII IIMEJICU AJ]
HSIMa HEMaTepUaIHU aKTUBH.

JpyXecTBOTO HE € TPUAOOMBAIIO IBHPXKABHU LIEHHU
KHIDKA WM KAaKbBTO M Ja € JApPYr BHJ (UHAHCOBU
WHCTPYMEHTH.

(r) OO0e3neHKa HAa JIBJITOTPAiHH MAaTepPHATHH
AKTHBH

[Ipu HanvuMe Ha CHOUTHA U TPOMSHA B OOCTOSTEIICTBA,
KOMUTO MHIUKWpAT, 4e OajllaHCOBaTa CTOMHOCT Ha
IBIATOTpalHUTE MaTepUaIHU U HEMaTepUaHU aKTUBH,

Land and the acquiring costs of tangible fixed assets
are not amortized. Used depreciation rates are based
on the estimated useful life.

As 0f31.03.2017 MAYFAIR GROUP PLC AD have
no machines and equipment amounting.

(c) Intangible assets

As intangible assets are reported assets which meet
the definition of intangible assets and which meet the
criteria for recording intangible assets stipulated in
IAS 38.

When intangible assets are acquired they are reported
at their prime cost.

After acquisition intangible assets are reported at
prime cost reduced with accumulated depreciation
and accumulated devalue losses.

The Intangible assets are depreciated on a straight-
line method during the expected useful life.

As 0f31.03.2017 MAYFAIR GROUP PLC AD have
no intangible assets.

The Company is not acquiring Treasury securities
or any other financial instruments.

(d) Diminution of tangible fixed assets

Diminution is made in case of events and changes in

circumstances that indicate that the net book value of
fixed tangible and intangible assets is non-refundable
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€ HEBHb3CTAaHOBMMAa B paMKUTe Ha JEWHOCTTa, Ce
M3BBpIIBA 00€3IleHKa. 3arybara OT oOOe3leHKa ce
Mmpu3HaBa 3a CyMara, ¢ KOATO OajaHCcOBaTa CTOMHOCT
HaJXBBPIS BB3CTAHOBHUMATA, KOATO MPEJCTABIABA TO-
BHCOKaTa OT HETHAaTa TNPOJAXHA IIeHa Ha aKTHBa M
CTOWHOCTTAa MYy B yrnoTpeba. 3a eauTe Ha U3MEPBaHETO
Ha 00e3leHKaTa, aKTUBUTE CE TPYMUPAT J0 BB3MOXKHO
Hall-BHCOKa CTENeH Ha aHAIUTUYHOCT, 3a KOSITO ca
HaJIHIe UACHTUDHUIIPYEMH TAPUIHH ITOTOITH.

B®B BpB3ka ¢ pasnopendute Ha MCC 36 "ObGe3uenka
Ha akTuBH" [[py>KeCTBOTO cuuTa Y€ HE CE OYaKBa Ja
HACTBIIAT HETAaTHBHH HM3MEHEHHS B Cpelara, B KOSTO
pabortu.

Ksm 31.03.2017 r. MEU®EBP T'PYII [TUEJICU AJl
HsIMa 00e3IeHKa Ha JBITOTPaiHN MaTepHaTHH aKTHBU.

(1) HuHBecTHUMH B JblIEpPHH,
NPeANPUATHS U MAJIUHCTBEHH JsJI0BE

acouHHpaHu

JpyXecTBOTO OTYHTa WHBECTUIUH B AaCOIMHPAHU
MPEIIPUATHS, KOTaTO YIPAKHIBA 3HAYUTEITHO BIUSHUC

Haj  JajeHo  mpeanpusAtde.  VHBecTMMUTE B
aCOLMUpPaHNW  TPENpHUATHS  Ce  OIeHABAT IO
cebecroiinocT. Ilpm ycraHoBsBaHe TPaBOTO HA
IUBUACHT, JlpykecTBOTO mpu3HaBa medanba 3a

nepuoja B CBOUTC (l)I/IHaHCOBI/I OTYCTH.

(¢) UHBECTMIIMOHHH MUMOTH
HdpyXecTBOTO HE OTYUTa HMHBECTULUUOHHU HMOTH
ceraacao MCC 40.

(:x) CTOKOBO-MaTepHUAJIHU 3al1ACH
CToKOBO-MaTepUanHu  3allacl  ca  KPaTKOTpalHH
MaTepHajJHd aKTUBU TOJ ¢dopMmara Ha: MaTepHay,
npuAOOUTH TTIAaBHO Ype3 MOKYNKa M NpeAHa3HaueHH 32
MIPEKH MPOJAKOH.

MarepuanHuTe 3amacu ce OLEHSABAT IO MO-HUCKAaTa OT
JIOCTaBHaTa CTOWHOCT WJIM HETHaTa peaausupyema
CTOMHOCT.

JlocTaBHaTa CTOMHOCT BKIIIOYBA CyMaTra OT BCHYKH
pa3xoau MO 3aKylyBaHeTo, NpepadoTkara, KaKTo M
JIPYTH Pa3XxoJu, HAalpaBeHU BB BPb3Ka C AOCTABSIHETO
UM JI0 CETaIllHOTO ChCTOSHUE U MECTOIOJIOKEHHUE.

B mnocnencTBue ce BKIIIOYBAT B OTYETHATAa CTOMHOCT Ha
NpOJaJACHUTEe CTOKM TMpH TNpoJaxda Mo Merona
“CpeIHO-IIPETErieHa CTOMHOCT® HAa  MOCTHIMIIUTE
MaTepHajIHU 3aIacu.

KsM 31.03.2017 r. MEM®EBP T'PYII IIMEJICU AJ]
HSIMa CTOKOBO — MaTE€PHAIIHU 3aIacH.

(3)TBProBeku M APyru B3eMaHUs

Kato xpenutu u B3eMaHUs Bb3HUKHAINA TbPBOHAYAIHO
B TPEANpPHUSITHETO Cc€ KIACH(PUIMpPAT B3EMaHUS
BB3HUKHAJIM OT JUPCKTHO MNPEAOCTAaBAHEC Ha CTOKHU,
YCIIyTH, IAPU WK MapUYHU CKBUBAJICHTH Ha JEOUTOPH.
[IppBOHAYATHO TE3U B3EMaHUS W KPEAWTHU CE OLEHSIBAT

“Mayfair Group plc” AD
Accounting policy and notes
31.03.2017

within the business activity. The amount by which
the net book value exceeds recoverable, which
represents the higher value of net selling price of the
asset and its value in use, is recognized for
diminution loss. For purposes of measuring of
diminution, assets are grouped to the highest
analytical degree that identifiable cash flows are
available.

In accordance with the provisions of IAS 36,
»Diminution of Assets", the Company consider that
occurrence of negative changes in the environment in
which it is operating is not expected.

As 0f31.03.2017 MAYFAIR GROUP PLC AD have
no diminution of tangible fixed assets.

(e) Investments and participation in daughter
enterprises, joint venture and associated
enterprises

The company reports investments in associated
enterprises  significantly  influencing  certain
enterprise. The investments in the associated
enterprises are valued at cost. At establishing the
right for dividend, the Company recognizes profit for
the period of its financial statements,

(f) Investment property
The Company does not report investment property in
accordance with IAS 40.

(g) Inventories

Tangible funds are current assets as: materials
mainly acquired by purchase and intended to be
directly sold.

Tangible funds are evaluated according the lower
among purchase costs and net value of realization.

Purchase costs include the total amount of all
purchase costs, reprocessing and other costs incurred
in connection with the delivery to the current state
and location.

Subsequently they are included in the book value of
sold goods when sale according the "weighted
average cost” of the incoming inventories.

As 0f31.03.2017 MAYFAIR GROUP PLC AD does
not possess tangible funds.

(h) Trade and other receivables
As receivables initially aroused in the Company are
classified receivables from direct provision of goods

and services, cash or cash equivalents from creditors.

These receivables and loans are initially valued at
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10 ce0eCTOMHOCT.

Crnen mHpPBOHAYATHOTO TMpPHU3HABAHE KPEAUTHTE U
B3eMaHUATA OT KIUEHTH U JOCTaBYMIIA, KOUTO ca 0e3
(buKcHpaH Majfie’k ce OTYUTAT MO CeOSCTONHHOCT.
Kpenutnre n B3eMaHUITa OT KJIMEHTH W JOCTABYHIIY,
KOUTO ca ¢ (QukcupaH MaAek Cce OTYUTAT [0
aMOpTH3UpaHaTa UM CTOMHOCT. EQEKTUBHUST JIUXBEH
MPOIICHT € OPHUIMHATHUAT TPOLEHT OMNpEAeieH C
JIOTOBOpA.

KbM nmatata Ha ()UHAHCOBHUS OTYET CE€ MPaBH MpPETIIC]
3a ompeseisiHE Ha 00e3leHKa OT HeChbOHpPacMOcCT.
OmpenensHeTo Ha oOe3ICHKATa Ce M3BHPIIBA Ha 0aza
Ha WHIUBUAYAJICH IOAXOZ 3a BCAKO B3eMaHe 10
pelleHre Ha PHKOBOICTBOTO.

JlaHblMTE 3a BB3CTAHOBSIBAHE  C€ MPEICTABAT T10
OpUTHHAJHHS pa3Mep Ha cyMaTa Ha B3EMaHETO.
Jpyrute B3eMaHUsI c€ MPEICTABST MO CEOCCTOMHOCT.
Kato kpaTkocpouHu ce KIaCHPUIUPAT B3ESMaHUs
KOHTO ca:

- 0e3 (uKcupaH magex

- ¢ (pUKCHpaH MaJeK M OCTAThUYCH CPOK J0 MaleKa JI0
¢/IHa TOJIHA OT JlaTata Ha (PMHAHCOBUS OTYET.

Karo penrocpounu ce kiacupuiupaT B3eMaHus, KOUTO
ca ¢ (ukcupaH majek U OCTaThUCH CPOK O Tajaexa
HaJI e/IHAa TOJIMHA OT JlaTaTa Ha OajaHca.

THproBckuTe M APYrd B3eMaHUs Ca MPEACTaBEHU I10
TAXHaTa HOMHUHAJIHA CTOMHOCT KaTo C€ MpUCHAaJHAT
BCHYKH 3aryon OT 00e3IeHKa.

KbM 31.03.2017 r. MEM®EBP T'PYII IIUEJICU AJ]

HiMa TBPIOBCKHU U APYT'U B3EMAHUA.

(n) IlapuyHM cpeacTBa M NAPUYHM €KBHBAJIEHTH
ITapuunuTe cCpeiacTBa B JieBa Ca OLIGHEHH 110
HOMMHAJIHAa CTOMHOCT, KOSATO CBOTBETCTBA Ha
CIpaBeUINBaTa UM CTOMHOCT KbM JaTaTa Ha OTUETa.
baHkoBHTE JEMO3MTH c€ OTYMTAT 1O HOMHHAIIHA
CTOMHOCT W IIOJlaramaTa ce ChIJIaCHO JOTroBOpa
HaTpylaHa JIUXBa KbM JlaTaTa Ha OTYeTa.

ITapuuHuTE CpeCTBA U EKBUBAJICHTH, ICHOMUHUPAHU B
YyKJIECTPAHHA BaJIyTa, Ca IPEOLEHEHU 110 LICHTPATHUS
kypc Ha bHD kbM nataTta Ha oT4era.

Ilapuunan cpencTBa BKIIOYBAT calfa IO  KAaCOBU
HAJIMYHOCTH U OAHKOBH CMETKH.

(k) ®PUHAHCOBY HHCTPYMEHTH

DUHAHCOBUTE  MHCTPYMEHTH Ha  JIpyXKecTBOTO
BKJIFOYBAT MapHuYHU CPEJICTBA B Opoil M 1Mo OaHKOBU
CMETKH, B3eMaHUs W 3aJbJDKEHHUS. PBKOBOACTBOTO Ha
JpyxecTBOTO cuWTa, dYe CIpaBeIMBaTa IleHa Ha
(mHAHCOBUTE MHCTPYMEHTH € Oiu3Ka /10 OajaHcoBaTa
UM CTOMHOCT.

Banyten puck

BanmyTHuTe CcHenmkM ce OCBIIECTBIBAT B  €BPO.
JIpy>XecTBOTO HE H3MON3Ba CHENHATHU (HHUHAHCOBU
WHCTPYMEHTH 3a Xe[DKMpaHe Ha pHCKa, ThH Karo

“Mayfair Group plc” AD
Accounting policy and notes
31.03.2017

prime cost.

After initial recognition receivables from clients and
suppliers and commercial loans granted that have no
fixed maturity are reported at prime cost.
Receivables from clients and suppliers and
commercial loans granted that have a fixed maturity
are reported at their depreciation cost. The effective
interest rate is the original rate stipulated by contract.

As of date of Financial Statements assessment
review of uncollectability diminution is made. The
assessment of diminution is based on individual
approach by management for every particular
receivable.

Tax refund shall be reported at the original amount
of the claim.

Other receivables are reported at prime cost.

As long-term receivables are classified receivables
with:

- No fixed maturity

- Fixed maturity and up to one year residual maturity
term from the date of the Financial Statements.

As long-term receivables are classified receivables
with fixed maturity and residual maturity of over
year term.

The Trade and other receivables are reported at their
nominal value after all diminution losses deducted.

To 31.03.2017 Mayfair Group plc AD have no trade
and other receivables.

(i) Cash and cash equivalents

Cash in BGN are valued at face value, which
corresponds to their fair value at the reporting date.
Bank deposits are stated at nominal value and the
due interest accrued under the contract at the
reporting date.

Cash and cash equivalents denominated in foreign
currencies are translated at exchange rate of BNB at
the reporting date.

Cash balances include cash and bank accounts.

(j) Financial instruments

The Company's financial instruments include cash in
hand and bank accounts, receivables and payables.
The Company's management considers that the fair
value of financial instruments is close to book value.

Currency risk
Foreign exchange transactions are executed in Euros.

As the use of hedging financial instruments is not
common practice in Bulgaria, the Company does not
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ynorpebaTta Ha OJ00HN (MHAHCOBU WHCTPYMEHTH HE
¢ oOnJaitHa mpakTuka B Perryonnka bearapus.
Kpeauren puck

(DuHAHCOBUTE AKTUBU, KOWTO IOTCHIIMATHO H3jaraT
JpyXecTBOTO Ha KpEeAWTEeH pHCK, ca TPEANMHO
B3eMaHUs 10 NPpoJak0u. JIpyKeCTBOTO € U3JI0KEHO Ha
KpPEJAWTEH PUCK, B CIIy4ail 4e KIMCHTUTE HE HM3IUIATAT
cBoute 3anbinkeHus. llomutukara Ha J[py»KecTBOTO B
Ta3un O0O0JIACT € Haco4YeHa KbM OCBHINECTBABAaHE Ha
MpoJaKOM Ha CTOKM M YCIyI'H Ha KIWCGHTH C
MOIXOJIAIIA KPeIUTHA PETTy Tallvsl.

JpyXecTBOTO HE € NPUAOOHBAIO IBPXKABHH LEHHU
KHW)Ka WM KakbBTO M Ja € JApPYr BuJA (HUHAHCOBU
HHCTPYMEHTH.

(;1) OcHOBEH KanmuTaJ
OcHOBHUSAT KanuTan Ha JlpyKecTBOTO € B pa3Mep Ha
100 000 neBa. AKIIMOHEPH Ha JAPY>KECTBOTO ca:

“Mayfair Group plc” AD
Accounting policy and notes
31.03.2017

use special financial instruments to hedge risk.

Credit risk

Financial assets which potentially expose the
Company to credit risk are mainly trade receivables.
The Company is exposed to credit risk if the clients
do not pay their liabilities. In this connection the
Company policy is to provide services and sales of
goods to clients with proper credit reputation.

The Company is notacquiring Treasury securities
or any other financial instruments.

(k) Share capital
The Share capital of the Company amounting to
100 000 BGN. Shareholders of the company are:

31.03.2017 31.12.2016
Name of the | Ume Ha akuuonepute |thousand| (%) |[thousand| (%)
shareholders BGN. BGN.
(xuJ1. aB) (xuJ1. aB)
Theodoros Chrysis Teomopoc Xpucuc 10 10 10 10
Andreas Giannakopoulos | AHapeac Slnakomymoc 90 90 90 90
100 100 100 100

JpyXecTBOTO ymOpaBiisiBa KamuTala CH Taka, 4e Ja
ocurypu  (PYHKITMOHHPAHETO CH KaTo JeHCTBaIo
NpENpPUATHE, KaTO €JHOBPEMEHHO C TOBAa CE€ CTPEMU
Jla MakCMMH3Upa BB3BPAIIa€MOCTTa 332 AKLUHUOHEPHUTE,
Yype3 ONTUMU3ALMSA Ha ChOTHOIICGHUETO MEXAY ABIT U
KanuTan  (BB3BpaIlaeMOCTTa HAa  WHBECTHUPAHUS
kanutan). llenta Ha PBKOBOACTBOTO € Na MOAIBpXKa
JIOBEPUETO Ha MHBECTUTOPUTE, KPEAUTOPUTE U Mazapa
¥ Ja Tapa’THpa ObIEIIOTO pa3BUTHE Ha J[py’KecTBOTO.
PBKOBOACTBOTO Ha  [pyxkecTBOTO HaOI0MaBa
KaluTanoBaTa CTpyKTypa Ha 0azaTa Ha ChOTHOIIEHHETO
HEeTEH IBJIT KBbM KOPUTHpPAaH COOCTBEH KaIluTal.
HeTHusAT nObAT BKJIIOYBA KAKTO JBJITOCPOUYHHUTE U
KPaTKOCPOUYHUTE JIMXBEHU 3a€MH OT HECBbP3aHU JIULA,
Taka | JI'BITOCPOYHUTE H KpaTKOCPOUYHUTE
3abJDKEHMS, HaMaJleHdh C [apu4yHUTe CpeACTBa.
OCHOBHUAIT  KamuTaj, pe3epBUTE, HaTpymaHaTa
mevyanba, KakTO W TIOJyd4eHUTe 3aeMu QopMupaT
KOPUTHPAHUS COOCTBEH KanmuTasl Ha JlpyKecTBOTO.

PvroBoACTBOTO Ha JpyKECTBOTO OMpeAeiis pa3Mepa Ha
HEOOXOAMMHUS KaIUTaN MPOMOPIIHOHAIHO Ha HUBOTO Ha
pUCK, C KOWTO ce€ XapakKTepu3upar OTIEIHUTE
nerHoctd. IlonabpkaHETO W KOPUTMPAHETO Ha
KaluTajaoBaTa CTPYKTypa C€ M3BBPILBA B TSACHA BPb3Ka
C NPOMEHUTE B MKOHOMUYECKUTE YCIOBUS, KAaKTO U B

The Company manages its capital so as to operate as
a going concern, while seeking to maximize returns
for shareholders by optimizing the ratio between debt
and equity (return on invested capital). The aim of
management is to maintain the confidence of
investors, creditors and the market and ensure future
development of the Company.

The Company’s management monitors its capital
structure based on the ratio of net debt to adjusted
equity. Net debt includes both long and short term
interest loans from unrelated parties, and long and
short term liabilities, less cash. The share capital,
reserves, accumulated profits and borrowing form
the adjusted equity capital of the Company.

The Company's management determines the amount
of required capital in proportion to the level of risk,
which characterize different activities. Maintenance
and adjustment of capital structure is carried out in
close connection with changes in economic
conditions, and depending on the level of risk
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3aBUCUMOCT OT HHMBOTO HA PHCK, MPUCHIIO HA
CHOTBETHHUTE aKTHBH (TIPOEKTH), B KOUTO CE€ HHBECTHpA.
OCHOBHHTE HMHCTPYMEHTH, KOWUTO C€ H3ION3BaT 3a
yOpaBJiieHHEe Ha  KamuTajgoBaTa CTPYKTypa  ca:
JVBHJICHTHA TOJIMTHKA, EMUTHpPaHE WM OOpaTHO
HU3KYITyBaHC Ha CEMHUTHUpPAHU KallUTAJIOBH W ObJITOBU
WHCTPYMEHTH; IPOIaXK0a HA aKTHBH, C IIeJl HAaMaJIIBaHE
Ha HHUBOTO Ha 3aJTBXHIOCT, pehHHAHCHpAHE HAa
JbJra, 4pe3 H3JaBaHe Ha WHCTPYMEHTH C TO-IBIBT
MaTypUTeT U Jp. Bcuuku pemieHus 3a NpOMEHH B Ta3u
HAcoOKa ce B3eMaT MPH OTYMTAHE Ha OajaHca MEKIY
IeHaTa W PUCKOBETE, TIPUCHIIM HA Pa3IHYHHUTE
W3TOYHHIY Ha (UHAHCHPAHE.

(M) 3agbJsKkeHns] 1 MPOBU3UH
Knacudunmpane Ha 3a1bKeHUATA!
Karo kpegutn W  3ambDKeHUS  BB3HHKHAIHU
I'bPBOHAYATIHO B TMPEANPUATHETO Ce KiIacHpUIMpaT
3aJIBIDKCHHST BB3HUKHAIIM OT JUPEKTHO NPEIOCTaBsSHE
Ha CTOKH, yCIyTH, MTAPH WIN MAPUIHN €KBUBAICHTH OT
KPEIAUTOPH.
[IppBOHAYATHO TE3U 3aIBIDKEHUS U KpEAWTU Ce
OIIEHSBAT 1O Ce0ECTOWHOCT.
Cnen mBpPBOHAYATHOTO TIPU3HABAaHE KPEAWTHUTE U
3aJIBIDKCHUATA KbM KIMCHTU U JIOCTABYMIIM, KOUTO Ca
0e3 QuKCcHpaH majie)k Ce OTYUTAT 1O CEOECTOHHOCT.
Kpenutute 1 B3eMaHUATa OT KIMEHTH W JAOCTABYHUIIH,
KOUTO ca ¢ (QukcHpaH MaAekK C€ OTYUTAT [0
aMOpTH3UpaHaTa UM CTOWHOCT. EQEKTUBHUST JIMXBEH
MPOIEHT € OpPUTHHAIHHUAT TPOLEHT OIpeAeNieH C
JIOTOBOPA.
3ambKeHUsT KBbM — TMEPCOHAT UM OCUTYPUTEIHU
OpraHW3alliu Cce KIacu(UIUpaT KaTro 3aJb/DKEHUS Ha
MPEIPUATHETO TIO TIOBOJ HA MUHAM TPYHA MOJOXKEH OT
HaeTHsl TIEPCOHA M CHOTBETHUTE OCHTYPUTCIHHU
BHOCKH, KOHUTO C€ HM3UCKBAT OT 3aKOHOJATEIICTBOTO.
CermacHo m3uckBanmstra Ha MCC ce BKJIIOYBAT H
HAYMCJICHUTE KPAaTKOCPOUHHU JOXOJIU Ha IepcoHaia C
MPOU3X0J] HEMOJ3BaHM OTIYCKM Ha TIepCOHaIa U
HavHCJICHUTEe Ha 0a3a Ha JeicTBalIUTEe CTaBKU 3a
OCUTYpSIBAHE, OCUTYPHUTCIHM BHOCKH BBPXY TE3H
noxomu. JIpykecTBOTO HsAMa TNpueTa IOJMTUKA Ja
HAYHCIISABA IBJITOCPOYHH JTIOXOIN Ha MTEpCcoHAa.
Ksm 31.03.2017 r. mepcoHanbT Ha JIPY>KECTBOTO € 1
CIY)KHTEJ, a CpPEAHOYMCICHHS IEpPCOHAl  Ipe3
roguHata e 1 .
[IpoBm3un ce  HauWMChOsABaT IO  Hail-mobpara
npuONIM3UTEIHA OLEHKa Ha PBKOBOJACTBOTO  Ha
MPENNPUIATAETO TI0 TOBOJ HAa  KOHCTPYKTHBHH U
MpaBHU 33JbJDKCHUS BB3HUKHAIA B pe3ylTar Ha
MHHAJTH CHOUTHS.
Karo kpaTkocpouyHu ce KiIacH(QUIHMPAT 3aJbIDKESHUSL
KOUTO ca:

- 0e3 pukcupan mamex

“Mayfair Group plc” AD
Accounting policy and notes
31.03.2017

inherent in the relevant assets (projects) in which to
invest.

The main instruments used to manage the capital
structure are: dividend policy, the issuance or
redemption of the issued equity and debt, selling
assets to reduce the level of debt, refinancing debt
through issuance of instruments with longer maturity
and more. All decisions about changes in this
direction are taken into account the balance between
costs and risks inherent in the various funding
sources.

(1) Liabilities and provisions
Liabilities classification:

As loans and liabilities initially aroused in the
company are classified liabilities from direct
provision of goods and services, cash or cash
equivalents from creditors.

Initially, these liabilities and loans are reported at
prime cost.After initial recognition loans and
liabilities to customers and suppliers that have no
fixed maturity are reported at prime cost.

Loans and liabilities to clients and suppliers that
have fixed maturity are reported at depreciated value.
The effective interest rate is the original rate fixed by
contract.

As Company liabilities are classified liabilities to
personnel and liabilities to Social Insurance Funds
regarding already executed work by personnel and
the respective liabilities to Social Insurance Funds
required by the law. According to the requirements
of TAS liabilities include calculated short-term
personnel incomes with unused by personnel
holidays origin and liabilities to Social Insurance
Funds, related to these incomes, calculated on
effective social security rates basis. The Company
has no policy applied to charge long-term personnel
incomes.

To 31.03.2017 the staff in the company is 1, and the
average personnel for the year is 1

Provisions are calculated according to the best
management proximate estimation regarding the
constructive and legal obligations resulting from past
events

As short-term liabilities are classified liabilities with:

- No fixed maturity
- Fixed maturity and up to one year residual maturity
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- ¢ (UKCHpaH MaJgeX U OCTaThUYCH CPOK /0 Malexa

710 eJlHa FOAMHA OT JaTaTa Ha (UHAHCOBUS OTYET.
Karo pmearocpounu ce kiacuduuupar 3aabDKEHUS
KOHTO ca ¢ (HUKCHpaH MaleX M OCTaTh4eH CPOK OO0
naziexa HaJl e[Ha FOAMHA OT JaTaTa Ha OayiaHca.
[TomyuenuTe 3aeMH TBPBOHAYANIHO CE€ OTpa3sdBaT IO
CTOMHOCT Ha Bb3HMKBaHe, HaMaJeHa ChC ChOTBETHUTE
pasxomu mo capenkara. Crmen  mbpBOHAYalHO
OTpa3siBaHe, IOIYyYEHHUTE 3aeMH ca IPEACTaBEHU II0
aMOpTHU3MpaHa CTOMHOCT, KaTo BCSKa Pa3IMKa MEXIy
CTOMHOCTTa Ha Bb3HUKBAHE U MOCJIEIBAIIATA OLIEHKA Ce
OTpa3sBaT B OTYETa 3a IPUXOMU U Pa3Xxonu Ipe3
nepuoja Ha Bh3HUKBaHE Ha 3aeMa Ha 0a3a e)eKTHBHUS
JINXBEH IPOIIEHT.
KuM 31.03.2017 r. MEM®EDBP T'PYII IIUEJICU Al
nma KpaTKOCPOYHH 33JbDKEHUS B pa3mep Ha 4
XHJLJIEBA.

(u) Ipuxoam

HpyxecTBOTO  OTYUMTa TEKYIIO MPUXOAUTE  OT
obnuaiiHaTa IeHHOCT 110 BUJLOBE AEHHOCTH.
IIpu3HaBaHeTO HaA TMPUXOAUTE CE€ U3BBHPIIBA MpU
Clla3BaHe€ Ha IpUeTaTa CYETOBOJHA TIOJMTHKA 3a
CJIEAHUTE BUJIOBE MPUXOIU:

- Ilpuxomum or mpomaxxba Ha CTOKH , U JPYTH
aKTHBH — TIPU TIPEXBBHPIITHE COOCTBEHOCTTA U
NpeJaBaHe Ha  CbOTBETHUTE  aKTUBU  Ha
KyIlyBa4yHTe.

- Ilpu u3BBpIIBaHE Ha KPAaTKOCPOUHH YCIYyTH CE
MpU3HaBa B OT4YETa 3a MNOPUXOAU M Ppa3xoau
MPONOPLIMOHAJIHO HAa CTENEHTa Ha U3BBHPIIBAHE Ha
yciyrata KbM jgarata Ha Oamanca. CrermeHTa Ha
W3BBPIIBAHE CE€ OIpedens Bb3 OCHOBAa Ha
nmpoyuyBaHe 3a wu3BbpHIeHaTa pabora. Koraro

CHIECTBYBAT 3HAYHMTEIHH HESICHOTH OTHOCHO
MOJTlydyaBaHETO Ha TMPHUXO0Jaa, HE ce TMpHu3HaBa
MIPUXOJI.

[IpuxoguTe ce  oTuMTaT HA  MpPUHLMIA  Ha
CBIIOCTABUMOCT B MOMEHTA Ha TSIXHOTO Bb3HHKBAHE 10
pa3Mepa Ha BEpPOSATHUTE HKOHOMHUYECKM H3roAu 3a
NpYy)KECTBOTO H aKO MOTrarT Jia OBIaT HaJACKITHO
n3MepeHu.OLeHaBaT ce MO CIpaBeiuBaTa CTOWHOCT
Ha ITOJy4YE€HOTO WM IOJIEIKAIO Ha IIOJIyYaBaHe.

Ksm 31.03.2017 r. MEU®EBP I'PYII [IUEJICU AJl
HsMa pEAIM3UPaHU MPUXOIH.

(o) Pazxoau

JpyXecTBOTO OTUUTA TEKYILO Pa3XOAUTe 3a JeHHOCTTa
110 HKOHOMHYCCKHU CJIICMCHTH.

KbM pasxoaute 3a qEHHOCTTA ce OTHACAT U (PUHAHCOBU
pa3xoau, KOUTO JAPYKECTBOTO OTYUTA U Ca CBBP3aHU C
obuuaitHaTa IEHHOCT.

“Mayfair Group plc” AD
Accounting policy and notes
31.03.2017

term from the date of the Financial Statements.

As short-term liabilities are classified liabilities with
fixed maturity and residual maturity of over year
term.

Received loans are initially recorded at acquisition
cost reduced with corresponding to the transaction
costs. After initial recognition, received loans are
presented at depreciated value, every difference
between acquisition cost and following evaluation is
reflected in the Income Statement on the effective
interest rate basis for the period loan arise.

As of 31.03.2017 MAYFAIR GROUP PLC AD has
current liabilities amounted to 4 thousand leva.

(m) Revenues

The Company is on-going accounting revenues from
regular business activities by activities’ type.

Revenue recognition is according adopted
accounting policy for following revenues types:

- Incomes from goods and other assets sales -
according transfers ownership of the
respective assets to the clients.

- When providing short-term services in the
Income Statement is recognized the part that
corresponds to the level of provided services
at the date of Balance sheet statement. Level
of provision is determined on the executed
work research basis. No revenue is
recognized in case of  significant
uncertainties regarding revenues receiving.

The Revenues are reported on of the continuous
posting principle on the basis of their possible
economic profitability an only of they could be
accurately measured. They are assessed on the fair
value of received or to be received.

As 0f31.03.2017 MAYFAIR GROUP PLC AD have
no revenues.

(n) Expenses

The Company is on-going reporting the operating
expenses by type.

As operating expenses are reported financial
expenses of the Company that are related to its
regular business activity.
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Pasxomure ce orumraT Ha INpUHIOUIIA Ha TCEKyIIo
Ha4YHUCJIsIBaHC. OI.ICHS[BaT CC II0 cHopaBE€aiMBaTa
CTOMHOCT Ha IJIATEHOTO HIIH MMpEACTOAIIO 3a IUIalllaHe.

HerHute (mHaHCOBH pa3xoJy BKIIOYBAT NMPHXOIN U
pa3xoaW OT JIMXBH M JpYyTH (PMHAHCOBH TPHUXOIU U
pazxoau.

KbM 31.03.2017 r. MEM®EBP T'PYII IIUEJICU AJ]
“Ma pa3xoju 3a oOuuaiiHata ACWHOCT B pa3Mmep Ha 8
XHJI. JIeBa.

() Cebp3aHu JTULA
Kem 31.03.2017 r. #pyXecTBOTO HSIMa CKIIOUEHHU
CHIEJTKH ChC CBBP3aHU JIMIIA.

(p) AanbyHo obiarane:

JaHbKbT BBpXYy IMedanbaTa 3a TroJuHATa BKJIIOYBA
TEKyILl U OTCPOUYCH JAaHBK. TeKyUIUAT JaHBK BKIOYBA
cyMaTa Ha JaHbKa, KOATO CJIeABa Ja ce IUIaTH BbPXY
obyiaraema meyanba 3a TepHoAa BB3 OCHOBa Ha
edeKTHBHATA JaHbYHA CTABKa WM JCHCTBAIllAa TaKaBa B
JIeHs Ha M3TOTBsAHE Ha OanaHca M BCUYKH KOPEKLUHU
BBPXY IBJDKUMHUS JaHbK 32 MUHAIN TOAMHH.

OTCcpoveHUT JaHBK Ce U3UMCIISABA Ype3 MpHjlaraHe Ha
MeToAa Ha OaJaHCOBUTE AaKTMBU M TACHBH BBPXY
BCUYKM BpEMEBM paziUKd MeXAy OajaHcoBaTa
CTOMHOCT  CBIVIACHO  CYETOBOJHHUTE OTYETH U
CTOMHOCTHUTE, U3UMCIICHH 33 JaHBYHH LIEJH.

OTCcpoueHUST JaHBK CE H3YUCIIsABA Ha 0Oa3ara Ha
JAHBYHUTE CTAaBKH, KOWTO CE€ OYaKBaT Jaa Obaar
JCWCTBAIM, KOTaTo aKTUBBT C€ peali3upa WIn
33JIBJIKCHUETO ce MoracH. EQEeKThT BbPXY OTCPOUCHUS
JAaHBK OT NMPOMSHA Ha JAaHBYHUTE CTABKH CE OTYUTA B
oT4yeTa 3a TPUXOMU M Pa3XxoJd, C H3KIIOYEHUE Ha
CllydauTe, KOraTo ce OTHAcs A0 CYMH, NPEABAPUTEIHO
HAYHMCICHH WM OTYETEHH JIMPEKTHO B COOCTBEHUS
KarmuTai.

OTcpoveH JaHbBYECH aKTUB Cc€ MpH3HABA C€aMoO JIO
pa3Mepa, J0 KOMTO € BEpOSTHO IIOJIy4aBaHETO Ha
OBACIIM JAHBYHU TICUANIOH, CPEIly KOUTO MOXKE Jia Ce
OTIOJI30TBOPAT HEHM3MOJ3BAHUTE JaHBUHHM 3aryOH WIIH
naHpueH Kpeaut. OTCpodeHHWTE JaHBUYHU AKTHUBU CE
HaMaJssBaT B CHOTBETCTBHEC C HAaMaJCHHETO Ha
BEPOSTHOCTTA 32 PEeATM3UPAHE HA TaHBYHU MOJ3H.

KoM 31.03.2017 1. Ipy>KeCTBOTO € peam3upaio 3aryoa
Y ChOTBETHO HE JIBJIXKH KOPIIOPATUBEH JaHBK.

(¢) CueTOBOAHM NPEIOJIOKEHUS U TPUOJIUZUTETHU
CYETOBOJHHU NPELEHKH

HpI/IJ'IO)KGHI/IeTO Ha Me)KZ[yHapO)_'[HI/ITC CUYCTOBOJHH
CTaHAapTU HU3UCKBAa OT PBKOBOACTBOTO Oda HNPHUIIOXKHU
HAKOH CUCTOBOAHU MNPCANOJIOKCHUA U HpI/I6HI/ISI/ITeJIHI/I
CYCTOBOJHH IPCUHCHKHU IIPU H3rOTBAHE Ha T'OAWIIHHA

“Mayfair Group plc” AD
Accounting policy and notes
31.03.2017

The Expenses are reported according the continuous
posting principle. They are assessed on fair value of
paid or pending payment.

Net financial expenses include revenues and
expenses from interest and other financial incomes
and expenses.

As of 31.03.2017 MAYFAIR GROUP PLC AD has
operating expenses amounted to BGN 8 thousand.

(o) Related parties
As per 31.03.2017 the Company has no deals with
related parties.

(p) Taxation:

Tax on profit for the year comprises current and
deferred tax. Current tax is the amount that shall be
paid on taxable profit for the period and is based on
the effective tax rate or the effective tax rate at the
date preparing balance sheet statement and all
correction to tax payable for previous years.

Deferred tax is calculated on expected tax rates base
that is applicable when the asset is realized or the
liability is settled. Except when it relates to amounts
previously calculated or directly reported in equity
capital, the effect from tax rates changes on deferred
tax is reported in the income statement.

The Deferred tax asset is recognized only to the
amount the future tax profits are liable to be received
and for which unused tax losses or tax credit are
liable to be utilized. Deferred tax assets are reduced
in accordance with decrease of probability for
realizing tax benefits.

A deferred tax asset is recognized only to the extent
that it is probable that future taxable profits against
which can be utilized unused tax losses or tax credit.
Deferred tax assets are reduced according to
reduction in the likelihood of realizing tax benefits.

As of 31.03.2017 the company realized a loss and
therefore does not owe income tax.

(q) Accounting assumptions and accounting
estimates

International Accounting Standards Application
requires the Management to implement certain
accounting assumptions and accounting estimates in
when annual Financial Statements are prepared and
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(DMHAHCOB OTYET W TPHU OMPENCNISHE HA CTOMHOCTTA Ha
HSKOM OT AaKTHUBUTE, WACHBHUTE, NPUXOIUTEC U
pasxoaure. Bcuuku Te ca M3BBPIICHU HAa OCHOBAaTa Ha
Hail-moOpara TpeleHKa, KOSATO € HamlpaBeHa OT
PBKOBOJICTBOTO KBM JaTaTa Ha HW3TOTBIHETO Ha
(uHaHCOBUA OTUeT. JleHCTBUTETHUTE pe3yiTaTH Omxa
MODJIM Jia C€ pasjiuyaBaT OT TPEACTABCHUTE B
HaCTOSAIINA (1)I/IH3HCOB OTYCT.

(1) OTYeT 32 NAPUYHHSA OTOK

[Ipuera monmMTHKa 3a OTYNTAHE W TIPEICTABSIHE Ha
MAPUIHATE MTOTOIHU 0 MPEKHsI METOJ.
[NapuuHuTe MOTOLM Ce KIACHU(HUIMPAT KATO MapHUYHU
IOTOLH OT:

e OmnepaTuBHa JeHHOCT

e llHBeCTHIIMOHHA IEHHOCT

e @duHaHCOBAa IEHHOCT

(y) OT4er 3a npoMeHUTE B COOCTBEHUS KANTAJ
[Ipuera e cyeToBO/IHA TONHUTHKA J1a CE U3TOTBS OTUETA
gype3 BKIIOYBAHE Ha:

- Herna nevan6a u 3ary0a 3a nepuoja

- Cannmoto Ha HepasmpejencHaTa nedanda KakTo
Y IBWKCHUATA 32 TIEPHOa

- Bcuuku craTMM Ha TPUXOAM WIM Pa3XO[H,
newyanba win 3ary0a, KOUTO B pe3yJiTar Ha
neictBamute MCC ce npu3HaBaT JUPEKTHO B
COOCTBEHHS KallUTal.

-  KymynatuBen edekT OT NpPOMEHUTE B
CUYETOBOJHA TMONUTHKA H (yHIAMEHTAIHH
rpemkn B croTBeTCTBHE ¢ MCC 8.

- IlpexBbpisHe W pa3npencicHHe Ha KaluTal
MEXIY COOCTBEHHLIUTE.

- Hacrenunmre mpoMeHH B pe3yiTaT Ha BCHUYKH
M3MEHEHME 110 BCHYKHM  €JIEMEHTH  Ha
CcOOCTBEHHS KallUTAll.

(¢) doxon Ha akuus

OCHOBHHUSAT JOXOJ] Ha aKIUsA € W34YUCIeH Ha 0a3a Ha
HeTHaTa medasnba/(3aryba) 3a mepuoja, mojyiexania Ha
pasmpenenenne MeXIy IpUTeKaTeInTe Ha OONKHOBEHU
aKIMd W CPEIHOINPETETJICHUs Opoil Ha JbpiKaHUTE
OOWMKHOBECHHM aKIIUU TPEe3 OTUCTHHS MIEPHO/.
CpenHompeTerieHuaT Opod aKIWW — TPeICTaBiIsIBa
OposIT Ha IbpKAHUTE OOMKHOBEHU aKI[MM B HAYAJIOTO
Ha Tepuoja, KOpUTHpaH ¢ Oposd Ha oOpaTHO
M3KYTIEHUTe OOMKHOBEHU aKIMHM W Ha HOBOW3NAJACHUTE
TaKWBa TPe3 MEepPHOAa, YMHOXKEH IO CPEeIHO-BPEMEBUS
¢daxTop. To3u akrop m3passiBa Oposi Ha IHUTE, Ipe3
KOUTO KOHKPETHUTE aKIMH Ca O IbpXKaHH, CHPSIMO
o0mus Opoit Ha THUTE TIpe3 Tepruoa.

Joxonq Ha akmuga C HaMalieHa CTOWMHOCT HE C€
W3YHCIABA, ThH KAaTO HAMA W3JaJCHH ITOTCHIIMAIHH

“Mayfair Group plc” AD
Accounting policy and notes
31.03.2017

when the value of certain assets, liabilities, revenues
and costs is determined. They are all based on the
Management best judgment at the date of preparation
of Financial Statements. The results could be
different from those presented in these Financial
Statements.

(r) Cash flow statement

Policy for reporting and presentation of cash flows
under the direct method is adopted.

Cash flows are classified as cash flows from:

e Operational activity
e Investment activity
e Financial activities

(s) Report on changes in the equity
Accounting policy is adopted for preparing this
report by including following items:

e Net profit or loss for the period

e The balance of retained profit and
changes during the period

e According to the current IAS, in equity
capital are recognized directly all
revenues or expenses items and profit or
loss items.

e The cumulative effects from changes in
accounting policy and fundamental
errors in accordance with IAS 8.

e Transfers and allocation of capital
between the owners.

e The changes as a result of any changes
in all aspects of share capital.

(t) Earnings per share

Basic earnings per share is calculated based on net
profit / (loss) for the period attributable among the
holders of ordinary shares and the weighted average
number of ordinary shares outstanding during the
reporting period.

The weighted average number of shares represents
the number of ordinary shares outstanding at the
beginning of the period, adjusted by the number of
ordinary shares bought back and any newly issued
during the period, multiplied by the average time
factor. This factor is the number of days on which
specific shares were held, the total number of days
during the period.

Earnings per share reduced value not calculated
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OOMKHOBEHH AKIIWH.

3. JlonbaHuTe HA HHPOPMANMSA KbM CTATHUTE HA
dunancoBus oruer

CripaBka 3a OITOBECTSIBAaHE HA CYETOBOAHATA TOJIUTHKA
Ha MEM®EBP I'PYII IIUEJICU AJT kbMm 31.03.2017
r.

“Mayfair Group plc” AD

Accounting policy and notes
31.03.2017

because there are no potential ordinary shares issued.

3. Additional information to the financial

statements’ items

Report on MAYFAIR GROUP PLC AD announced
accounting policy as of 31.03.2017.

31.03.2017| 31.12.2016
thousand | thousand
BGN. BGN.
(xui1. aB) | (XHJI. JIB)
3.1. |llapuyHu cpeacTBa Cash Equivalents
KacoBu HannuHOCTH 57 64
Oo0mo: Total: 57 64
3,2 OTJ10KEHU Pa3xoau
3.3. | Tekymuu nacusBu Short-term liabilities
3aabIKeHUs kbM | Trade and other payables
JIOCTABYWIIM U KIUSHTH U
Apyra 4 2
Oo60: Total: 4 2
3.4. | Pa3xoam 3a neiiHocTTA Expences
Pa3x. 3a ppHIIHM yenyru | Cost of hired services 6 2
Pasx. 3a pp3Harpaxaenus | Expences forPersonnal 1 2
Jpyru pazxonm Other expenses 1 80
Oowio: Total: 8 84

3.5 ®uHaHCOB pe3yJTaT
Texyuws (uuanco pesynrar Ha MEM®EBP I'PYII
I[MUEJICU A xbeM 31.03.2017 1. e cueToBOIHA 3ary0a
B pa3Mep Ha § XU JieBa.

3.6 OcHoOBEH 10X0/1 HA AKIHSA

HoxonsT (3arybara) Ha akius € W34YKMCIEeH Ha 0a3a Ha
HeTHara rnedanta (3ary0a) 3a pasmpe/esieHue U CPeTHO
IpeTeryicHusT Opoil Ha OOWKHOBEHHTE aKIMH B
0OpBIICHHE TTPE3 OTYCTHUS ITEPUO/I.

3.5 Financial result

Net result of MAYFAIR GROUP PLC AD to
31.03.2017 is an accounting loss amounting to BGN
8 thousand.

3.6 Earnings per share

Earnings (loss) per share is calculated based on net
income (loss) for distribution and weighted average
number of ordinary shares outstanding during the
reporting period.

31.03.2017 31.12.2016
thousand BGN |  thousand BGN
Average weighted | CpenHomnpererieH
number of the shares | Opoii akmm 100 100
Profit (Loss) in [euan6a (3ary6a) (8) 22
Earnings (Loss) per | loxox (3ary6a) Ha
share (BGN) akuus (JieBa)
(0,08) 0,22
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~Meiipenp Ipyn [TMEaCu” AL
C‘-ICTOBOJ]Ha MOJJUTHKA U 6CJ'[€)KKI/I
KM 31.03.2017 .

JIpy>KeCTBOTO HE € peald3UpaslQ JOXOMA OT eMHTUPaHU
aKUMu.

3.7 CrOouTHA cjiex JaTaTa Ha 0aJsiaHca

Hsama 3Ha4uMH cbOHUTUA, HACTBITMAN MEXAY OTUYETHATa
Jata W Jlatata Ha cbcTaBsHe Ha OanaHca, KOUTO Ja
MPOMEHAT (pMHAHCOBHTE OTHETH KbM 31.03.2017 r.

)
Date/llama:20.04.2017 Cwvcmasumen/ (’.‘r}mpi!cr:

wEcE@Ilu Al(f,} e ()(),J
SFPAccom’HmQ L}'D ,»r
Valentin Bmmma ~NE

“Mayfair Group plc” AD
Accounting policy and notes
31.03.2017

The company has not generated revenues from new
emissions of shares.

3.7 Events after the balance
No significant events occurred between the reporting

date and the balance sheet, which could alter the
financial statements as on 31.03.2017.

14



